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AMERICAN INSTITUTE OF ACCOUNTANTS 


EXAMINATION RESULTS 


The papers of 415 candidates who sat 
for the Institute’s examinations on May 
16th and 17th in states which have 
adopted the Institute’s plan of codpera- 
tion have been graded by the Institute’s 
examiners. 

The results, as reported to the state 
boards on June 13th, showed that 17 per 
cent. of the candidates passed, 13 per 
cent. were conditioned and 70 per cent. 
failed. At the May, 1934, examinations, 
21 per cent. passed, 19 per cent. were 
conditioned and 60 per cent. failed. 

Altogether candidates sat for the In- 
stitute’s examinations in 27 states. Of 
these, 23 submitted the papers to the 
Institute for grading. 


ANNUAL MEETING 


Arrangements for the annual meeting 
of the American Institute of Account- 
ants at Boston, October 14 to 17, 1935, 
are being pushed energetically by the 
committee on meetings and by associated 
committees of the Massachusetts Society 
of Certified Public Accountants. Sub- 
jects for discussion at business sessions 
have been considered with great care, 
and the chairman of the committee on 
meetings has spent several days in New 
York, partly at the Institute’s offices, 
during which nearly every detail of the 
necessary arrangements has been re- 
viewed. 

Subject to the approval of the execu- 
tive committee, it is planned to invite 
two or three prominent members of the 
financial and industrial community to 
deliver addresses on topics suggested by 
the committee. A day will be devoted 
to round-table discussions, as was done 
at Chicago during the 1934 meeting, 
and the committee may hold more than 
one session simultaneously, rather than 
successively as before. It is planned to 
keep no record of the round-table dis- 
cussions, in order that speakers will have 
no hesitation in expressing their opin- 
ions frankly. The subjects selected for 
discussion will be of professional and 


technical interest, but they will not be 
exclusively concerned with the mechan- 
ies of auditing and accounting. An ef- 
fort will be made to choose topics of 
public as well as professional signifi- 
cance. 


The committee is tentatively planning 
a reception on Monday evening, Octo- 
ber 14th, at which entertainment and 
refreshments might be provided and at 
which those in attendance would have 
an excellent opportunity to become well 
acquainted before the meetings them- 
selves actually began. If this were done 
the customary meeting of accountancy 
examiners would probably be postponed 
until Wednesday evening, which the 
chairman of the board of examiners con- 
siders a preferable time in any case be- 
cause of the fact that a larger attend- 
ance might be expected. The general 
subject planned for discussion at the 
meeting of examiners is one which it is 
believed to be of considerable interest to 
all accountants. A speaker well known 
to the profession has tentatively ac- 
cepted an invitation to discuss at the ex- 
aminers’ meeting the broad problems in- 
volved in maintaining a standard of 
professional qualification and in ade- 
quately testing the eligibility of aspi- 
rants for such qualification. 

Plans for recreation and entertain- 
ment are also progressing rapidly. In- 
formal entertainment is being arranged 
for Tuesday evening and Wednesday. 
The golf tournament will take place on 
Wednesday. The annual banquet will 
occur on Thursday evening, according 
to present plans. The numerous places 
of historical interest in and around Bos- 
ton and places of interest in the town it- 
self, as well as the buildings of Harvard 
University at Cambridge, will afford op- 
portunity for sightseeing trips by those 
who have not frequently visited Boston 
in the past. 


Application has been made to the 
Eastern Passenger Association for a re- 
duction in railroad fares of those who 
will make their way to the meeting by 
rail from all sections of the country. 


COMMITTEE APPOINTMENTS 


Co6PERATION WITH SEcURITIES 
CoMMISSIONERS 


A special committee has been ap- 
pointed by the president of the Institute 
to codperate with a similar committee 
of the National Association of Securi- 
ties Commissioners in considering ques- 
tions related to accounting examinations 
for purposes of registration of securi- 
ties with state blue-sky commissions. 

The personnel of the Institute’s com- 
mittee is as follows: 


Lewis Ashman, chairman, Chicago 
Frederick B. Andrews, Chicago 
Edward Fraser, Kansas City 
Rodney F. Starkey, New York 
Rodney D. White, Seattle 


The appointment of this committee 
was made in compliance with a request 
of the National Association of Securities 
Commissioners for the codperation of 
the Institute in matters of common in- 
terest, following correspondence be- 
tween the two organizations. 

The members of the committee of the 
National Association of Securities Com- 
missioners appointed to maintain rela- 
tions with the Institute are as follows: 


A. L. Putnam, chairman, South Dakota 
' Walker W. Wood, Mississippi 

Leslie T. Tupy, Kansas 

Harry C. Huse, Washington 

Andrew J. Markey, New Jersey 


The following additional local sub- 
committees have been formed, with the 
approval of the president, by members 
of the special committee on development 
of the Institute : 


Los ANGELES 


J. B. Scholefield, chairman 
Edward L. Barette 
Thornton G. Douglas 
Harry B. Mills 


Wasurneron, D. C. 


Wayne Kenrick, chairman 
Goodwin P. Graham 
John H. Verkouteren 
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SEATTLE 


Rodney D. White, chairman 
James M. McConahey 
E. F. Chabot 


AUDIT REPORT OF 1896 


The Institute has received from one 
of its members a copy of an audit report 
dated February 29, 1896, prepared by a 
firm of accountants, members of the 
American Association of Public Ac- 
countants. 


The report includes profit-and-loss 
statements for 1893, 1894 and 1895, a 
summary of sales for these years, a bal- 
ance-sheet as at December 31, 1895, and 
supplementary schedules and explana- 
tory matter. The covering letter, finan- 
cial statements and other matter are 
written in longhand and bound in 
leather. 


The report has been placed with other 
documents of historical interest in the 
archives of the Institute. 


WILLIAM E. POOLE, JR. 


William E. Poole, Jr., of Chicago, a 
member of the American Institute of 
Accountants since 1928, died on May 
25th after an illness of several weeks. 
He was a member of the firm of Ches- 
nutt, Murphy & Poole. 


Mr. Poole had been in public account- 
ing practice for fifteen years. He was a 
certified public accountant of Indiana, 
Wisconsin and North Carolina and was 
a member of the Illinois Society of Cer- 
tified Public Accountants, the Indiana 
Association of Certified Public Ac- 
countants and a contributing member of 
the North Carolina Association of Certi- 
fied Public Accountants. He served with 
the United States navy from May, 1917, 
to May, 1918, receiving honorable dis- 
charge for disability incurred in the line 
of duty. 
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BILL TO LIMIT PRACTICE BEFORE 
FEDERAL DEPARTMENTS 


Senate bill 2944, introduced by Sena- 
tor Wagner in congress May 13th (cal- 
endar day, May 29th) and referred to 
the committee on judiciary, would pro- 
hibit any one except an attorney from 
representing another in prosecuting be- 
fore any governmental department or 
agency a case involving construction of 
statutes of the United States. The bill 
also authorizes each department and 
agency of the United States to prescribe 
rules and regulations governing prac- 
tice before it. Heavy penalties are pro- 
vided for violation. 


It is generally agreed among account- 
ants who have discussed this bill that its 
provisions would prevent certified pub- 
lic accountants from representing tax- 
payers before the bureau of internal rev- 
enue in many cases of the type now 
commonly undertaken by accountants. 
Possibly the activities of professional ac- 
countants before other governmental de- 
partments would also be curtailed by 
the bill, although it is not believed that 
the relations of accountants with the se- 
curities and exchange commission would 
be affected by the phraseology of the 
bill. 

At the date that this Bulletin goes to 
press no arrangements have been made 
for hearings on the bill and advice from 
Washington indicates that passage seems 
unlikely in view of the legislative jam 
in Congress. 

The Institute’s committee on federal 
legislation has this bill under considera- 
tion, and if any member of the Institute 
has a suggestion to offer it is requested 
that it be sent to the secretary. 

The full text of the bill follows: 


A Bru 


“‘To prevent and make unlawful the 
practice of law before government 
departments, bureaus, commissions, 
and their agencies by those other than 
duly licensed attorneys at law. 


‘Be it enacted by the senate and house 


of America in congress assembled, That 
no representative of any person, corpo- 
ration, association, partnership, or any 
other legal entity, except a sovereign 
state, municipal corporation, or any po- 
litical subdivision thereof, shall in any 
way present to, prosecute before, or com- 
promise with any department, bureau, 
commission, or other executive or ad- 
ministrative agency of the United States 
any claim, proceeding, or other matter 
when the interpretation or construction 
of the constitution or statutes of the 
United States is involved, affecting any 
rights arising or created thereunder, in 
return for any compensation, gift, or re- 
ward, or promise thereof, unless such 
representative shall be an attorney at 
law who is duly licensed and admitted 
to practice law before the court of last 
resort of the District of Columbia or in 
the state, territory, or insular possession 
of the United States in which he or she 
is, or has been a resident at the time of 
being so licensed to practice law, and 
unless said attorney at law shall also be 
duly licensed or authorized to practice 
or not otherwise prohibited by law or 
regulation from practicing, before the 
department, bureau, commission, or 
other agency of the United States hav- 
ing jurisdiction over or before which is 
pending such claim, proceeding, or other 
matter, in accordance with such rules 
and regulations as may be prescribed by 
the head of such department, bureau, 
commission, or other agency. 


‘The head of each department and of 
each independent bureau, commission, 
and such other agency of the United 
States is hereby authorized to prescribe 
such rules and regulations, not incon- 
sistent with this act, as he may deem 
necessary and proper to carry out and 
make more effective the provisions 
hereof and to provide rules of practice 
and procedure, for the practice before 
the department, bureau, commission, or 
agency of which he is the head, appli- 
cable to the presentation, prosecution, 
and compromise of such claims, proceed- 
ings, or other matters, before, with, or 
to such department, bureau, commis- 
sion, and agency: provided, that noth- 


of representatives of the United States ing herein shall apply to the army, na- 


5 


val, or diplomatic service of the United 
States, to any claim, proceeding, or mat- 
ter before the departments of navy, war, 
and state that is not of a commercial na- 
ture, or to the patent office of the United 
States: and provided further, that noth- 
ing herein shall prevent or be construed 
to prevent a partnership, voluntary as- 
sociation, or corporation, by one or more 
of its partners, officers, or regular em- 
ployees or any individual, from appear- 
ing in its or his own behalf in the pres- 
entation of such claim, proceeding, or 
other matter referred to above. 


‘* Any person or corporation who shall 
violate any of the provisions hereof shall 
be guilty of a misdemeanor and upon 
conviction thereof shall be fined not 
more than $1,000 or be imprisoned for 
not more than six months, or both, to- 
gether with the costs of prosecution. 


‘‘This act shall become effective on the 
expiration of thirty days after the enact- 
ment thereof. All prior statutes in any 
way inconsistent with any of the provi- 
sions of this act are hereby repealed as 
of the date when this act becomes effec- 
tive, to the extent of such inconsistency, 
including the following acts or parts of 
acts which are hereby repealed: section 
261 of title 5 of the United States code 
(23 stat. 258) ; section 493 of title 5 of 
the United States code (23 stat. 101) ; 
and section 415 of title 19 of the United 
States code (36 stat. 464). If any provi- 
sion of this act or the application thereof 
to any person or circumstances is held 
invalid, the remainder of the act, and 
the application of such provision to 
other persons or circumstances shall not 
be affected thereby. All existing rules 
and regulations of any department, bu- 
reau, commission, or other agency of the 
United States not inconsistent with the 
provisions thereof shall remain in full 
force and effect, notwithstanding the re- 
pealing provisions hereof, until such 
time as new rules and regulations shall 
be prescribed and promulgated under 
the authority of and in accordance with 
the provisions of this act, but in no 
event after the expiration of ninety days 
after the enactment hereof.’’ 
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APPOINTMENTS TO STATE BOARD 


The following appointments to the 
Texas state board of accountancy have 
been announced : 


C. M. Grider, chairman, El Paso. 

J. B. Allred, secretary, Wichita Falls. 
Clinton E. Smith, San Antonio. 

T. B. Trotter, Houston. 

Frank L. Wilcox, Waco. 


TITLE "CHARTERED" PROTECTED 
BY RULING IN AUSTRALIA 


The Institute has recently learned of 
the favorable decision rendered in a suit 
of the Institute of Chartered Account- 
ants in Australia to restrain an account- 
ant from calling himself a ‘‘chartered 
accountant’’ by virtue of membership 
in an institute of chartered accountants 
incorporated as a national institution in 
the United States. 


Interlocutory motion for an injunc- 
tion was brought by the Institute against 
Henry Charles Brierley. It was sub- 
mitted by the plaintiff that the only 
persons having the right to represent 
themselves in Australia as chartered ac- 
countants were members of the Institute 
of Chartered Accountants in Australia 
or of a society or institute referred to in 
the royal charter of that organization. 


The court granted an interim injunc- 
tion restraining the defendant from 
using the letters ‘‘F. C. A.’’ or the 
words ‘‘chartered accountant’’ in any 
manner in connection with his business 
without some accompanying description 
making it clear that he is not a member 
or at present entitled to become a mem- 
ber of the Institute of Chartered Ac- 
countants in Australia. The defendant 
was also restrained from using the name 
of any organization other than the plain- 
tiff or another organization incorpo- 
rated in the United Kingdom under the 
name of Institute of Chartered Account- 
ants in a way calculated to induce the 
public to believe that it is connected 
with or identical with the Institute of 
Chartered Accountants in Australia. 
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ANNOUNCEMENTS OF SECURITIES 
AND EXCHANGE COMMISSION 


The following announcements have 
been released by the securities and ex- 
change commission under the securities 
act of 1933 and the securities exchange 
act of 1934: 


Securities Act: 

Release No. 368, May 11, 1935—Amend- 
ment to instructions for use of form A-2 to 
liberalize conditions under which balance- 
sheets earlier than those ordinarily required 
may be accepted. 

Release No. 369, May 11, 1935—Amend- 
ment to instructions for use of form A-2, 
permitting a registrant, organized as the 
successor to a single predecessor, to use 
form A-2 under certain conditions. 


Securities Exchange Act: 

Release No. 213, May 7, 1935—Announce- 
ment of adoption of form 13 for permanent 
registration of securities of insurance com- 
panies other than life and title insurance 
companies and amendment of instructions 
for use of form 10 to provide that securities 
of title insurance companies may be regis- 
tered on form 10. 

Release No. 222, May 9, 1935—Announce- 
ment of extension of time for filing applica- 
tions for permanent registration of securi- 
ties for which forms have not yet been pub- 
lished. 

Release No. 224, May 13, 1935—An- 
nouncement of adoption of form 14 for per- 
manent registration of certificates of de- 
posit issued by a commitee. 

Release No. 229, May 15, 1935—Amend- 
ment of rule UB2, relating to treatment of 
confidential data filed in compliance with 
requirements for registration. 

Release No. 233, May 16, 1935—Announce- 
ment of adoption of form 15 for perma- 
nent registration of securities of incorpo- 
rated investment companies. 

Release No. 236, May 18, 1935—An- 
nouncement of adoption of form 16 for per- 
manent registration of voting trust certifi- 
cates and securities held subject to voting 
trust agreements. 


The complete texts of these and other 
releases can be obtained by request from 
the securities and exchange commission, 
Washington, D. C. 


Amounts Dus From SuBsIDIARIES 


In response to an inquiry received by 
the American Institute of Accountants 
and forwarded to the securities and ex- 
change commission, the commission has 
clarified its requirements for the state- 
ment of amounts due from subsidiaries 
in registration statements filed on form 
10 under the securities exchange act of 
1934. 

Following is the text of the inquiry 
received by the Institute: 


“Referring to the instruction book for 
form 10 and more particularly to the in- 
structions in relation to the balance-sheet, it 
will be noted that under the caption ‘Cur- 
rent assets’ it is required that the total of 
eurrent assets shall be stated. There must 
be filed a balance-sheet for the registrant 
corporation as well as a consolidated bal- 
ance-sheet of the registrant and its subsid- 
iaries. The registrant has included among 
its assets amounts due from subsidiaries. 
With respect to this item the instruction 
book provides that the total of current 
amounts due from subsidiaries shall be 
shown as a separate item under ‘Other cur- 
rent assets’. It further states that the in- 
debtedness of a subsidiary or any affiliate as 
may be designated ‘current’ shall not be 
considered as current unless the net current 
asset position of such affiliates justifies such 
treatment. 


“My query has to do with the following: 


“Company ‘A’ owns directly a number of 
subsidiaries which in turn have subsidiaries 
of their own, which in their turn have sub- 
sidiaries, A large number of companies are 
involved and in order to determine whether 
or not the amounts due a parent company 
from its directly owned subsidiaries are cur- 
rent or non-current, it will be necessary to 
trace the net asset position of each of the 
subsidiaries, no matter how remote they may 
be from the parent company, inasmuch as 
they owe amounts to their parent compa- 
nies. There are other factors beside the abil- 
ity to pay which may stamp an amount due 
as being current or non-current. For in- 
stance, current assets of foreign subsidiaries 
may not, because of working-capital require- 
ments or restrictions on the free flow of ex- 
change, be considered current. Cash may be 
held to provide for construction or the ac- 
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quisition of properties. It appears to us 
that the intent of a subsidiary to pay the ac- 
count of the parent company has a good 
deal to do with classifying that account as 
current or non-current. My question. is, is 
the registrant company compelled to segre- 
gate amounts due from subsidiaries as be- 
tween current and non-current assets or can 
it elect to furnish the balance-sheet with the 
total amount due from subsidiaries shown as 
one item without segregation as between the 
above classifications? 

“Referring to schedule 9, ‘Income from 
dividends’, column C is provided to show 
‘Amount of registrant’s equity in affiliate’s 
earnings or losses for period of report’. 
Does this call for the consolidated earnings 
or losses of a subsidiary or will it be suffi- 
cient to show the earnings of a subsidiary 
ineluding the dividends which it may have 
received from its subsidiaries? We have in 
mind the amount of work involved in pre- 
paring consolidated income accounts of 
groups of companies where the parent com- 
pany owns directly or indirectly a large 
number of subsidiaries. The difficulty arises 
in part from the necessity of eliminating in- 
ter-company profits as between companies 
in any one group. We have in mind inelud- 
ing on this schedule the unconsolidated earn- 
ings of the subsidiary and indicating the 
amount of dividends included therein of its 
subsidiaries. Will this satisfy the commis- 
sion’s requirements?” 

The commission replied as follows: 

“In regard to your question concerning 
the statement of amounts due from subsid- 
iaries, it would appear satisfactory, in the 
absence of any facts which would tend to 
make such statement misleading, to state 
both current and non-current balances in an 
aggregate item, provided the item is not car- 
ried in the current-asset section of the regis- 
trant’s balance-sheet. As a matter of fact, 
it would appear incorrect to state any bal- 
ance as current, if, actually, such balance is 
not a current item, regardless of the finan- 
cial condition of the subsidiary. Further- 
more, it would appear incorrect to carry an 
amount due from a subsidiary as current, if 
the financial condition of such subsidiary 
does pot warrant such treatment, even 
though there is a possibility of repayment in 
the current period. In view of the difficul- 
ties, and under the circumstance of your 


case, an aggregate item, properly explained, 
would probably be the best manner of state- 
ment. It should be noted that the regis- 
trant may depart from the form of financial 
statement suggested in form 10, if another 
form will better indicate the significance and 
character of the financial data, in the light 
of the instructions. 


“As to your second question, while no of- 
ficial interpretation of the requirements of 
column C of schedule 9 has been issued, it is 
my opinion that it probably would be satis- 
factory to include in this schedule the un- 
consolidated earnings of a subsidiary and to 
indicate the amount of dividends included 
therein of its subsidiaries.” 


SEcuRITIES OF INSURANCE COMPANIES 


The securities and exchange commis- 
sion on May 7th promulgated a new 
form for the registration on national se- 
curities exchanges of securities of com- 
panies in the general fire and casualty 
insurance business. This is form 13, the 
fourth in the series of new forms for 
registration under the securities ex- 
change act. The form is not to be used 
by vorporations engaged primarily in 
the business of guaranteeing mortgage 
or mortgage participation securities, nor 
is it designed for life or title insurance 
companies. The commission has, how- 
ever, promulgated a rule providing that 
life insurance companies shall use form 
13 pending the promulgation of a sep- 
arate form for their use. The commis- 
sion has amended its rules for the use of 
form 10 to provide that it shall be used 
by title insurance companies. 


Form 13 follows closely the require- 
ments for industrial corporations, being 
changed only to meet the peculiar char- 
acteristics of fire and casualty insurance 
companies. It is not at present required 
that financial statements filed with the 
registration statements be certified by 
independent public accountants but the 
commission has reserved for considera- 
tion the advisability of requiring certifi- 
cation of financial statements filed by 
companies later seeking registration. 


CERTIFICATES OF DEposIT 
Form 14 for the registration on na- 


tional securities exchanges of certificates 
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of deposit issued by a committee was 
promulgated by the commission on May 
13th. 


It requires, among other data, two fi- 
nancial schedules giving information 
concerning the receipts and disburse- 
ments and the assets and liabilities of 
the committee. These schedules are to 
be certified by independent public ac- 
countants. 


CONFIDENTIAL INFORMATION 


The commission on May 15th issued 
an announcement that it had amended 
its rule UB2, relating to the treatment 
of confidential information filed under 
the securities and exchange commission. 
The amendment was designed to protect 
further the privacy of such information. 

It eliminates the necessity of filing 
copies of confidential data with the ex- 
changes on which the securities are 
listed, but provides for filing additional 
copies with the securities and exchange 
commission which may be forwarded to 
the exchanges in the event the commis- 
sion determines that it is in the public 
interest to do so. If the commission 
should so determine in any ease, it is 
provided that a ten-day period shall 
elapse before the information is made 
available to the public. During that pe- 
riod the person seeking confidential 
treatment of the information may notify 
the commission that he intends to seek 
review of its determination. Upon such 
notification, the commission will with- 
hold the information for a period of 
sixty days or until the petition for re- 
view has been disposed of. When the 
commission denies a request for confi- 
dential treatment, permission is granted 
to withdraw all papers within ten days. 


Securities oF INVESTMENT COMPANIES 


Form 15 for the registration of se- 
curities of incorporated investment 
companies, following generally the re- 
quirements of form 10 except as regard 
financial statements, was promulgated 
by the commission on May 16th. 

The requirements for financial state- 
ments differ essentially from those of 
form 10. In the first place, it is pro- 


vided that financial statements of sub- 
sidiaries may not be consolidated with 
those of the company registering, unless 
the subsidiary is itself an investment 
company. Further, it is not required 
that the balance-sheet show a differenti- 
ation between current and fixed assets. 
It is required, however, that the balance- 
sheet show, as to all marketable securi- 
ties, both cost and market values. Rea- 
sonable flexibility is permitted in the 
manner in which these values are shown. 
Reserves, if established, for deprecia- 
tion or appreciation of investments are 
to be shown separately in the balance- 
sheet. If reserves for depreciation are 
not established, it is required that the 
adjustment necessary to reflect such de- 
preciation be indicated in the surplus 
account. Earned surplus must be seg- 
regated. There must be made in the 
profit-and-loss statement a clear differ- 
entiation between income from divi- 
dends and interest and capital gains and 
losses. 


Accountancy Twenty-Five 
Dears Ago 


“Unless all signs fail we shall see a fed- 
eral charter law within the next year or 
two. ... Assuming that the corporation has 
complied with the statutory requirements and 
has obtained a federal charter, regulation of 
the corporation in the interest of the com- 
munity should be effected by compulsory 
publicity, rather than by direct supervision 
and control. 

“Such publicity should be exacted by 
statutory requirements as follows: 


“(a) The accounts of such national cor- 
porations should be audited annually by 
publie accountants to be elected annually by 
the stockholders. 

“(b) A condensed balance-sheet and in- 
come and profit-and-loss account sworn to 
by the officers and certified to (under a pre- 
seribed form of certificate) by the auditor 
should be mailed annually to each stock- 
holder.” 


The Journal of Accountancy, June, 1910. 


— 
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STATE LEGISLATION 


ACCOUNTANCY BILLS 


Of the eleven bills affecting the ac- 
countancy laws of various states re- 
ported in the last issue of the Bulletin 
as pending, only four remain before the 
legislatures. Since the last report, three 
bills have been passed and approved 
and four died upon adjournment of the 
legislatures. One new bill has been in- 
troduced. 


Following is a summary of the latest 
information on state legislation received 
by the Institute: 


CALIFORNIA 


Assembly bill 965, introduced in the 
California legislature on January 24th, 
is still before the committee on govern- 
mental efficiency. This is a two-class 
restrictive bill. 


FLorIpDA 


The three bills introduced in the Flor- 
ida legislature on April 23rd providing 
for administrative changes in the ac- 
countancy law of that state have been 
passed by the legislature and were ap- 
proved by the governor on June 7th. 
Their provisions will be given in a sub- 
sequent Bulletin. 


ILLINOIS 


House bill 794, introduced in the IIli- 
nois legislature on April 11th, was re- 
ported favorably to the house of repre- 
sentatives on June 5th. It would make 
a minor change in the administration of 
examinations for professional licenses, 
including those for certificates of 
authority to practice public accounting. 


Senate bill 520, specifying the func- 
tions and procedures of the department 
of registration in exercising its licensing 
power and regulation of public account- 
ants, was introduced on May 21st and 
was passed in the senate on June 6th. 


Missouri 


House bill 49, which is of the two- 
class restrictive type, and house bill 282, 
providing for waiver of the certified 
public accountant examination, which 
have been pending in the Missouri leg- 
islature since early in February, died 
when the legislature adjourned on May 
29th. 


OHIO 


A two-class restrictive bill, known as 
senate bill 288, died in the Ohio house 
of representatives after being passed by 
the senate. The legislature adjourned — 
on June 4th. 


PENNSYLVANIA 


House bill 2236, which would prohibit 
practice of accountancy in Pennsyl- 
vania under an assumed name was read 
for the second time in the senate on 
June 4th. It has already been passed by 
the house of representatives. 


TEXAS 


House bill 518, which had been pend- 
ing in the Texas legislature since March, 
died without action when the legislature 
adjourned on May llth. This was a 
two-class restrictive bill. 


WISCONSIN 


It has been reported to the Institute 
that assembly bill 820, introduced in the 
Wisconsin legislature to repeal the 
existing accountancy law and substitute 
one of the two-class restrictive type, has 
been amended and referred to the as- 
sembly committee on judiciary. The 
amendment eliminates the requirement 
that other states and foreign countries 
extend recognition to Wisconsin certi- 
fied publie accountant certificates in or- 
der that their certificates be recognized 
by the Wisconsin state board of ac- 
countancy. 
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APPOINTMENT OF AUDITORS 


Many bills relating to the appoint- 
ment of auditors in various capacities 
have been introduced in the state legis- 
lature this year. Following is a sum- 
mary, by states, of those which have 
been passed and approved as this Bulle- 
tin is published : 


IDAHO 


Senate bill 87, approved by the gover- 
nor of Idaho on March 4th, requires 
that the books and records of all county 
officers shall be audited at least once 
every two years, beginning January 14, 
1935. The audits are to be made at the 
instruction of the boards of county com- 
missioners in conformity with uniform 
specifications prescribed by the state bu- 
reau of public accounts. A form of con- 
tract for these engagements is also pre- 
scribed. 


In accordance with house bill 123, ap- 
proved March 19th, every incorporated 
city and village of the state of Idaho 
must be audited by a recognized public 
accountant at least once in every two 
years, beginning January 1, 1935. Uni- 
form specifications are to be prescribed 
by the state bureau of public accounts. 
A form of contract between the council 
or board of trustees of the municipality 
-_ the accountant is provided in the 
aw. 


Kansas 


It is directed by house bill 407, ap- 
proved on March 6th, that the accounts 
of all counties and first and second class 
cities in the state of Kansas shall, within 
two years after July 1, 1935, and annu- 
ally thereafter, shall be audited by li- 
censed municipal public accountants or 
certified public accountants. 


The act establishes a state municipal 
accounting board which is authorized to 
determine what qualifications shall be 
required of applicants for licenses as 
municipal public accountants and to is- 
sue regulations for the granting of such 
licenses. 


MaryYLAND 


An annual audit of the accounts of 
Anne Arundel county, Maryland, was 
authorized by house bill 138 which was 
approved on April 29th. The county 
commissioners are directed to select an 
auditor for the engagement on the basis 
of competitive bidding. 


Missouri 


It is required by house bill 15, ap- 
proved on April 8th, that an annual au- 
dit of the accounts of each county in 
Missouri be made by an agent selected 
by the county court and that the report 
of this agent be published. A form of 
certificate is prescribed. 


MINNESOTA 


House bill 787, which is a revision of 
the probate laws of Minnesota, provides 
for the appointment of auditors by pro- 
bate courts in any matter involving an 
annual, partial or final account. Follow 
ing is the text of the sections which pro- 
vide this: 


‘“Section 22. Appointment. The court 
may appoint an auditor in any matter 
involving an annual, partial or final ac- 
count, or the amount due on a claim or 
an offset thereto. Such appointment 
may be made with or without notice on 
the court’s own motion or upon the pe- 
tition of the representative or of any 
persons interested in the estate or guard- 
ianship. 

‘*Section 23. Powers. The auditor 
shall have the same power as the court 
to set hearings, grant adjournments, 
compel the attendance of witnesses and 
the production of books, papers and doc- 
uments, and to hear all proper evidence 
relating to such matter. He shall report 
his findings of fact to the court. 


‘“Section 24. Compensation. The au- 
ditor shall be allowed such reasonable 
fees, disbursements and expenses as may 
be determined by the court and shall be 
paid by the representative as expenses 
of administration or guardianship or by 
the person applying for such audit as 
the court may determine.’’ 
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These provisions were included in the 
act at the suggestion of the Minnesota 
chapter of the American Institute of 
Accountants. 


New HampsHIRE 


House bill 296, establishing a state 
board of welfare and relief, approved 
on March 13th, provides that grants to 
municipalities for poor relief may be 
made subject to audit of the accounts 
showing the expenditures of the munici- 
palities for poor relief. The state comp- 


troller is authorized to engage such au- 
ditors as may be necessary to conduct 
these examinations. 


OREGON 


It is provided in house bill 488, ap- 
proved on March 19th, that the secre- 
tary of state shall cause an annual ex- 
amination to be made of the accounts of 
every municipal corporation in the state 
of Oregon. The expense of such audits 
is to be borne by the municipalities. 


MEETINGS AND ELECTIONS 


CALIFORNIA 


As this Bulletin went to press, members 
of the California State Society of Certified 
Public Accountants were holding their an- 
nual meeting at the Palace hotel, San Fran- 
cisco. 


The meeting was scheduled to open on the 
morning of June 7th with the address of 
welcome by John F. Forbes, president of the 
society. Responses were to be made by the 
presidents of the Los Angeles, Fresno and 
San Francisco chapters. Norman lu. Me- 
Laren was to speak on “Our profession—to- 
day and tomorrow” and Fred D. Bullock on 
“A résumé of acts of the recent session of 
the California state legislature affecting ac- 
countants and accounting.” 


At luncheon, Paul C. Smith, financial edi- 
tor of the San Francisco Chronicle, was to 
speak on “Current Observations”. 


During the afternoon session there were 
to be two addresses, “State taxes as admin- 
istered by the state board of equalization” 
by Lester J. Ryan and “Oil inventories” by 
Howard S. Thompson. 

At dinner William Dolge was to present 
the John F. Forbes medal to the candidate 
receiving the highest grade in the state ex- 
aminations for the certified public account- 
ant certificate. 

The sessions on June 8th were to be de- 
voted to official business and to be followed 
by a golf tournament and other forms of en- 
tertainment. 


ConNECTICUT 


The annual meeting of the Connecticut 
Society of Certified Public Accountants was 
held at the Hotel Taft, New Haven, on 
April 29th, and the following officers elected 
for the coming year: 

Russell C. Everett, of Hartford, presi- 
dent; William J. Hope, of Bridgeport, vice- 
president; Lewis Sagal, of New Haven, 
secretary; Guy Cambria, of Middletown, 
treasurer, and Milton H. Friedman, auditor. 

Mr. Hope, who was formerly Connecticut 
state treasurer, discussed the activities of 
the Connecticut temporary committee to 
study the state tax laws. There was also 
discussion of competitive bidding for ac- 
counting engagements and of the recent con- 
ference of certified public accountants at At- 
lantie City. 


FLoRIpA 


At a recent meeting of the Jacksonville 
chapter of the Florida Institute of Account- 
ants, the following officers were elected for 
the coming year: C. K. Milligan, president; 
S. George Hay, vice-president; B. E. James, 
secretary, and P. W. Fisher, treasurer. 


GEORGIA 


The annual meeting of the Georgia Soci- 
ety of Certified Public Accountants was held 
in the auditorium of the civie building, Co- 
lumbus, on May 24th and 25th and the fol- 
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lowing officers were elected for the coming 
year: 

E. W. Gottenstrater, of Atlanta, presi- 
dent; L. E. Campbell, of Atlanta, secretary; 
8. B. Ives, of Atlanta, treasurer, and E. M. 
Kenrick, Jr., of Atlanta, librarian. 

The following were named to the board 
of trustees : 

Norman D. Cann, of Atlanta, chairman; 
B. S. MeDowell, Jr., of Valdosta; Joel 
Hunter, Jr., of Atlanta; George C. Baird, 
of Augusta, and W. J. Carter, of Atlanta. 

The American Institute of Accountants 
was represented officially at the meeting by 
Walter Mucklow, of Jacksonville, a member 
of council and former vice-president of the 
Institute. He spoke on “Some thoughts re- 
garding municipal accounting”. 

Another speaker was George B. Hamilton, 
Georgia state treasurer, whose topic was 
“Responsibilities of a certified public ac- 
countant in the rebuilding of the national 
economic structure”. 


Savannah 


The annual meeting of the Savannah 
chapter was held on May 13th. J. T. 
O’Brien, Jr., was elected chairman; A. 
B. Dillon, first vice-chairman; Frank M. 
Gormly, second vice-chairman, and George 
M. Miller, secretary and treasurer. 


ILLINOIS 


A dinner meeting of the Illinois Society 
of Certified Public Accountants was held at 
the Union League Club, Chicago, on May 
24th. Robert P. Vanderpoel, financial edi- 
tor of the Chicago American, was the prin- 
cipal speaker. A gold medal was presented 


_ to Lloyd I. Coveney, recipient of the high- 


est grade on the examination for the certi- 
fied public accountant certificate held in Tlli- 
nois on November, 1934. 


INDIANA 


The annual meeting of the Indiana Asso- 
ciation of Certified Public Accountants was 
held on May 11th at the Columbia Club, In- 
dianapolis. This was the twelfth anniver- 
sary of the society. 

The principal speakers were John §&. 
Lloyd, secretary of the association and in- 


structor in accounting at Butler university, 
whose subject was “Theory vs. practice”; 
George S. Olive, a director of the associa- 
tion, who spoke on governmental activities 
affecting industry, and William P. Flynn, a 
local banker, whose subject was “Account- 
ants’ reports”. 


The following officers were elected for the 
ensuing year: J. R. Wharton, of South 
Bend, president; J. B. Baerncopf, of In- 
dianapolis, vice-president; John S. Lloyd, of 
Indianapolis, secretary, and A. R. Chap- 
man, of Indianapolis, treasurer. Earle E. 
Thomas, W. M. Madden, Mr. Wharton and 
Mr. Baerncopf were elected directors. How- 
ard W. Painter was re-elected auditor. 


MaryLAND 


The Maryland Association of Certified 
Publie Accountants held its annual meeting 
at the Emerson hotel, Baltimore, on May 
14th. The business meeting was followed by 
a discussion of “The auditing of invento- 
ries”. The leaders of the discussion were: 


E. J. Stegman, chairman; William R. 
Walton, “Planning and taking inventories” ; 
Henry E. Spamer, “Retail methods—inven- 
tories”; J. L. MeKewen, “Valuation of in- 
ventories”; Howard A. Schnepfe, “Unusual 
types of inventories”, and J. Elwood Arm- 
strong, “The effect of inventory valuation 
upon the accountant’s certificate”. 


Papers on these topics were read by the 
leaders and there was discussion from the 
floor. 


The principal speaker was S. Ralph 
Warnken, a member of the Baltimore bar, 
whose topic was “Professional ethics”. Fol- 
lowing his address, twenty-eight successful 
candidates in recent certified public account- 
ant examinations received certificates from 
the Maryland board of examiners for public 
accountants. 


MASSACHUSETTS 


At the annual meeting of the Massachu- 
setts Society of Certified Public Account- 
ants, which was held at the Salem country 
club, Salem, on May 28th, the following 
were elected to office: Homer N. Sweet, 
president; Earle M. French, vice-president; 
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Arthur W. Yardley, secretary; John F. 
Clarke, treasurer, and Louis Kremer, audi- 
tor. 


MISSISSIPPI 


Members of the Mississippi Society of 
Certified Public Accountants held their an- 
nual meeting on May 26th at Lamar hotel, 
Meridian. 

The following officers were elected for the 
coming year: Stewart J. Parker, of Jack- 
son, president; T. E. Lott, of Columbus, 
vice-president; Dick D. Quin, of Jackson, 
secretary-treasurer, and C. E. Powell, of 
Greenwood, F. J. Black, of Laurel, Thomas 
BE. Walsh, of Greenville, and R. H. Crook, 
of Meridian, governors. 

H. W. Hennegin, of Little Rock, attended 
the meeting as the official representative of 
the American Institute of Accountants, of 
which he is a vice-president, and spoke on 
the activities of that organization. Other 
speakers were Clinton Vinson, mayor of 
Meridian, Thomas L. Bailey, speaker of the 
Mississippi house of representatives, B. J. 
Carter, representative of the Mississippi 
Bankers Association, and Andrew G. Gainey, 
secretary of the Meridian chamber of com- 
merce. 


Missouri 


Kansas City 


The following officers were elected at the 
annual meeting of the Kansas City chapter 
of the Missouri Society of Certified Public 
Accountants, held on May 20th: John W. 
Rader, president; Paul F. Swantee, first 
vice-president; Leroy John, second vice- 
president; J. G. Stauffer, secretary, and 


8. Craig, treasurer. 


New JERSEY 


The annual meeting of the New Jersey 
Society of Certified Public Accountants was 
held at the Downtown club, Newark, on May 
20th, and all officers were at that time re- 
elected to serve during the coming year. 
They are: 

Philip S. Suffern, president; Julius E. 
Flink, first vice-president; John A. Conlin, 
second vice-president; Theodore Krohn, sec- 
retary, and W. Melville Coursen, treasurer. — 
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Executives of several life insurance com- 
panies were present as guests of the society 
and participated in discussion of “Life in- 
surance and the problems of the day”. The 
speakers were Charles E. Mather, who pre- 
sided during the discussion, and John S. 
Thompson and Robert M. Green, insurance 
company executives, who spoke on “Social 
security legislation” and “Elements of 
strength in life insurance companies’, re- 
spectively. 


New York 


Members of the New York State Society 
of Certified Public Accountants held their 
annual meeting at the Waldorf-Astoria ho- 
tel, New York, on May 13th. The following 
officers were elected for the coming year: 


James F. Hughes, president; Morris C. 
Troper and Victor H. Stempf, vice-presi- 
dents; William R. Donaldson, secretary; 
Walter A. Cooper, treasurer, and P. K. 
Knight, J. A. Marvin, J. F. D. Rorhbach, 
R. F. Starkey, Walter A. Staub and Isador 
Sack, directors. 


Walter Rautenstrauch, professor of in- 
dustrial engineering at Columbia university, 
outlined at the meeting a plan for industrial 
recovery designed to balance production and 
consumption. 


Albany 


A joint meeting of the Albany chapters of 
the New York State Society of Certified 
Publie Accountants and of the National As- 
sociation of Cost Accountants was held on 
April 16th at the Candlelight Inn, Albany. 
Robert I. Fletcher spoke on “The comptrol- 
ler in modern business”. 


Buffalo 


The annual meeting of the Buffalo chap- 
ter of the New York State Society of Certi- 
fied Public Accountants was held at the 
Lafayette hotel, Buffalo, on May 6th. Wal- 
ter A. Staub, then president of the state so- 
ciety, was the principal speaker. 

The following officers were elected: John 
M. Boyce, president; Carl C. Siegel, vice- 
president; George W. Contant, secretary, 
and James L. Strong, treasurer. 
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Rochester 


Officers for the coming years were elected 
at a recent meeting of the Rochester chapter 
of the New York State Society of Certified 
Public Accountants. They are: Sanford G. 
Slocum, president; Ralph B. Thomas, vice- 
president; Harold S. Russell, secretary, and 
Ralph S. Good, treasurer. 


New Mexico 


The annual meeting of the New Mexico 
Society of Certified Public Accountants was 
held at Albuquerque on May 25th and of- 
ficers elected fur the coming year, as fol- 
lows: J. Bryan Stephenson, president; R. D. 
Jones, vice-president, and E. Harold Brad- 
ley, secretary and treasurer. The officers, C. 
Lester Linder and Lon M. Fletcher consti- 
tute the board of directors. 


PENNSYLVANIA 
Harrisburgh 


Officers of the Harrisburgh chapter of the 
Pennsylvania Institute of Certified Public 
Accountants were elected for the coming 
year at the annual meeting of the chapter 
held on May 24th at the Penn-Harris hotel, 
Harrisburgh. 

The new officers are: Harry Ness, of York, 
chairman; Edward A. Schneider, of Harris- 
burgh, vice-chairman; Charles A. Rowland, 
of Pennsylvania state college, secretary; Jo- 


seph W. Kettering, of Elizabethtown, treas- 
urer, and Austin Rice, of Harrisburgh, au- 
ditor. 

Leonard P. Fox, research manager of the 
state chamber of commerce, Clarence L. 
Turner, president of the Pennsylvania insti- 
tute, and W. K. Cookson, executive assistant 
to the president, were the principal speak- 
ers. Charles E. Procasco, the retiring chair- 
man, presided. 


WASHINGTON 


The annual meeting of the Washington 
Society of Certified Publie Accountants was 
held on May 10th at the Ranier Club, Seat- 
tle. The meeting was devoted principally to 
the election of officers and consideration of 
plans for the tenth annual northwest con- 
ference of certified public accountants to be 
held at Seattle during June. 

Don S. Griffith was elected president of 
the society; Neil Sexton, vice-president; R. 
C. Mounsel, secretary-treasurer; E. F. Cha- 
bot and James M. McConahey, directors, and 
C. A. Andrews, auditor. 


Seattle 


At the annual meeting of the Seattle chap- 
ter on May 22nd the following were elected 
to office: James M. MeConahey, president; 
Carl R. Zener, vice-president; Max D. Isom, 
secretary-treasurer; C. A. Andrews and E. 
O. Jensen, directors, and John R. Freeman, 
auditor. 


ANNOUNCEMENTS 


McLaren, Goode & Co., of San Francisco, 
announce the admission to partnership of 
George E. Milner, James A. Runser and Ar- 
thur A. Wender. 


John W. Ballard, who serves on the re- 
view committee of the federal home loan 
bank board, recently addressed the Texas 
building and loan league and the southwest- 
ern building and loan conference, at Dallas 
and Hot Springs, Ark., respectively, on 
“Analysis of building-and-loan statements”. 
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Mr. Ballard is the author of an article en- 
titled “Slow assets as defined by the federal 
home loan bank board”, which appeared in 
the April issue of the Federal Home Bank 
Review. 


Grant L. Bell, of Scranton, was recently 
elected a director of the Seranton chamber 
of commerce. 


James L. Benson, of Baltimore, was ap- 
pointed Maryland state auditor on May 
25th. 
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Louis D. Blum, of New York, was elected 
chairman of the accounting and finance divi- 
sion of the American Water Works Associ- 
ation at the recent convention of that organ- 
ization at Cincinnati. 


William H. Compton, of Trenton, was 
appointed master in chancery on May 2nd. 


Henry B. Fernald, of New York, spoke 
on “International double taxation” at a 
meeting of the American and Foreign Law 
Association held March 21st at the Lawyers’ 
elub, New York. Mr. Fernald has been 
selected by the Merchants Association of 
New York as a delegate to a meeting of the 
International chamber of commerce to be 
held at Paris, June 24th to 29th. 


Lewis Gluick, of New York, on April 17th, 
delivered a lecture on “How the naval re- 
serve is financed” as a part of a lecture 
course given for naval reserve officers at the 
headquarters of the third naval district, New 
York. 


Edward J. Greaney, of Honolulu, has been 
made a consultant on tax legislation and 
budget-balancing of the house finance com- 
mittee of the Hawaiian territorial legisla- 
ture. 


U. S. Greene, of Binghamton, N. Y., spoke 
over radio station WNBF on May 9th, ask- 
ing support for the Blind Work Associa- 
tion. Mr. Greene is the author of the matter 
under the title “Public accounting” in Nel- 
son’s Encyclopedia, published during May. 


Benjamin Harrow, of New York, spoke at 
a dinner of the St. John’s university Law 
Review, held on May 11th, on “Taxation of 
federal and state instrumentalities”. 


Phillip A. Hershey, of San Francisco, has 
been appointed chief timer and calculator 
for the Northern California Power Cruiser 
Association. 


W. P. Jordan, of Norfolk, Va., has been 
appointed assistant project auditor under 
the public works administration in that dis- 
trict. 
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Louis D. Kork, of Portland, Ore., has 
been elected treasurer and director of the 
Portland City Club. 


Theodore Krohn, of Newark, addressed 
students of the Seth Boyden school of com- 
merce recently on “Qualifications for the 
practice of the profession of accountancy”. 


Charles E. Mather, of New York, read a 
paper on “Control of income and expendi- 
ture on city properties owned by life-insur- 
ance companies” at the convention of the 
Life Office Management Association at New 
York on April 23rd. 


J. L. MeKewen, of Baltimore, addressed 
students of the Baltimore city college re- 
cently on “The accounting profession”. 


Lloyd Morey, of Urbana, spoke at a meet- 
ing on May 18th of the association of Uni- 
versity and College Business Officers on 
“Financial reports for colleges and universi- 
ties’’. 


Spencer H. Over, of Providence, was 
elected on May 24th to serve his twenty- 
first consecutive term as president of the 
British Empire Club. Mr. Over has been 
president of the organization since its found- 
ing. 


M. F. Pixton, of Atlanta, addressed mem- 
bers of the office executives division of the 
Georgia Cotton Manufacturers Association 
on “Depreciation as it relates to income 
tax” at a meeting at Atlanta, March 19th. 
Mr. Pixton has been re-appointed a member 
of the accountants’ council of the Atlanta 
chamber of commerce. 


Harry 8S. Temple, of St. Paul, made an 
address entitled “Why some dealers lose 
money” at the annual meeting of the North- 
western Retail Coal Dealers Association 
held on May 16th and 17th at Minneapolis. 
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